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Speaking to a large crowd in the northern city of Matagalpa on July 19, the 8th anniversary of
the Sandinista revolution, President Daniel Ortega said the Iran-contra hearings showed "the
immorality, hypocrisy, and decomposition of the so-called democracy in the United States." In
his first substantial public comment on the hearings, Ortega ridiculed Reagan's assertion that he
was not told that contras would receive profits from the Iran arms sales. "If it is true that President
Reagan did not know, what this shows is that the president of a world power is not aware of what
is happening in his offices, his basements, his hallways and even in the White House itself," Ortega
said. The hearings, he said, have demonstrated Reagan's incompetence and his "ability to make his
subordinates take the blame for his errors." Ortega declared that the hearings have not reduced the
possibility of a US military intervention against Nicaragua, and that the Reagan administration was
not seeking a negotiated solution. Speaking to tens of thousands of people in Matagalpa's central
plaza located 85 miles north of Managua, the heart of a war zone Ortega estimated the current size
of the contra force at 6,000, in contrast to US estimates of about 12,000. In a summary of the damage
done to Nicaragua's economy in six years of warfare, the president said that since 1980, there have
been 43,176 Nicaraguan casualties. So far this year more than 6,000 Nicaraguans have died in the
fighting. Military spending will absorb 46% of the 1987 budget and about a third of total production.
Export income will be $300 million or less for the third year in a row, Ortega estimated. By contrast,
in 1982, 864 Nicaraguans died while defense accounted for 19% of government spending and exports
were $406 million. Throughout the war years, Nicaragua suffered $1.2 billion in material losses and
$1.6 billion in lost production, Ortega said. Next, foreign aid totaled only $3.7 billion since 1979, he
added. "The principal cause of our economic problems is the terrorist policy of interventionist war
which the United States has launched against Nicaragua. The United States does not want any kind
of negotiation, and this is something the Nicaraguan people and the international community must
see clearly," Ortega said. "At this moment there is not prospect or possibility of negotiation with
the United States. This is not because Nicaragua does not favor it, but because the United States
government does not want a political solution, does not want this revolution to live, wants to destroy
this revolution whatever the cost." Present at the ceremony were six of the nine top Sandinista
commanders. National Assembly leader Carlos Nunez, Defense Minister Humberto Ortega and
Deputy Interior Minister Luis Carrion stayed away as a security precaution. The only foreign
dignitary present was Oliver Tambo, leader of South Africa's African National Congress. Tambo,
who was given a medal, said South Africans and Nicaraguans "face the same enemy, imperialism."
US singer and songwriter Kris Kristofferson sang a song praising the Sandinistas. (Basic data from
PRENSA LATINA, NEW YORK TIMES, WASHINGTON POST, 07/20/87)
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